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NEW YORK (S&P d obal Ratings) May 17, 2016--S&P G obal Ratings raised its
rating on various series of general revenue bonds issued by The Board of
Trustees of the University of Al abama and University of Al abanma at Birnmi ngham
(UAB), on behalf of UAB, to 'AA" from'AA-'. The outlook is stable.

"The upgrade reflects our view of UAB' s very strong enterprise and financi al
profile leading to an initial indicative and final stand-alone credit profile
rating of 'aa' and bond issue rating of 'AA " said S& d obal Ratings anal yst
Ken Rodgers.

UAB's very strong enterprise profile is characterized by its role as one of
the state's mmjor conprehensive research universities with a focus on health
sci ences and engi neering. UAB' s generally stable, though occasionally
cyclical, enrollnment and favorable student quality and retention al so shape
our view of its enterprise profile. UAB is part of the University of Al abama
System Oversight fromthe systemconbined with UAB's generally stable
managenent team | eads us to conclude the university has heal thy governance and
managenment. UAB' s very strong enterprise profile also reflects robust economic
fundanental s associated with Al abana-a state that has naintained S& d oba
Rati ngs' second-hi ghest rating for over forty years. UAB' s very strong
financial profile reflects our view of its sound financial nanagenent policies
and financial perfornmance with recurring positive operating margins recorded
on a full accrual basis, anple avail able resources, and a | ow debt burden.
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The stable outlook reflects our belief that UAB will experience enroll nent and
patient utilization growh over the next two years, in addition to continued
very strong financial performance. W al so expect governance and nanagenent to
remai n sound. UAB's financial resources are anticipated to strengthen further
t hereby offsetting some of the risks associated with health care operations
and research funding |evels.

Al though a lower rating is, in our view, unlikely over the outl ook period,
shoul d an unexpected nore difficult business environment lead to declines in
student or patient demand or operating deficits, or if additional debt

i ssuance beyond current expectations occurs without a commensurate increase in
financial resources, we mght [ower the rating.

We could raise the the rating on UAB if enrollnment increases dranatically,
financial performance remains very strong, financial resource ratios
strengthen significantly relative to annual operating expenses, or if debt
burden remai ns | ow.

UAB i s a conprehensive public university in downtown Birningham Al abama's
largest city. It is one of three canpuses in the University of Al abama system
along with the University of Al abanm, established in Tuscal oosa in 1831, and
the University of Al abama in Huntsville, created in 1966. UAB was establi shed
as a separate canpus of the university system also in 1966

RELATED CRI TERI A AND RESEARCH

Rel ated Criteria

e USPF Criteria: Contingent Liquidity Risks, March 5, 2012

e Ceneral Criteria: Methodol ogy: Not-For-Profit Public And Private Coll eges
And Universities, Jan. 6, 2016

* USPF Criteria: Assigning Issue Credit Ratings O Operating Entities, My
20, 2015

e Criteria: Use of CreditWatch And Qutl ooks, Sept. 14, 2009

Rel at ed Research
Alternative Financing: Disclosure Is Critical To Credit Analysis In Public
Fi nance, Feb. 18, 2014

Certain terns used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific neani ngs ascribed
to themin our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at ww. st andardandpoors.com for further

i nfornati on. Conplete ratings information is available to subscribers of

Rati ngsDi rect at www. gl obal creditportal.comand at www. spcapitaliq.com All
ratings affected by this rating action can be found on the S& d obal Ratings
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public website at www. st andardandpoors.com Use the Ratings search box | ocated
in the left colum.
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